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Objectives: Nowadays, experts challenge the negative attitude toward
immigration and take a more positive stance towards it. In their opinion,
migration can bring benefits to both countries of origin and destination. One of
the advantages mentioned is their economic interactions with the country of
origin, leading to economic and cultural development in the country of origin.
Regarding the lack of comprehensive research in this field, the present study aims
at identifying the types of economic interactions of immigrants residing in
Germany with Iran and their reasons for it .Methods: The statistical population
of the present study includes all legal immigrants aged above 18 residing in
Germany with more than 2 years of residence in this country. Since there was no
prior framework for investigating this issue, a qualitative method and a semi-
structured interview were used. Based on theoretical sampling, 30 immigrants
Keyvyords: were interviewed .Results: The findings of the present study indicate that
Remittances, Germany, transferring goods and funds from Germany falls into five main categories,
Iran, Investment, Gifts. namely, sending gifts, investments, charitable actions, sending rare goods and
purchasing incorporated services ,Conclusion: This five main categories are
subject to cultural integration, economic integration, attitude to Iran and
Germany and the number of years Immigrants reside in Germany.
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Extended abstract

1. Introduction

According to the statistics provided by
the United Nations in 2020, 2.8 million
Iranian immigrants reside in other
countries (UN DESA, 2020). Recently,
researchers challenge the traditional
perspectives by using dynamic models,
emphasizing that migration can bring
about benefits for both home and
destination countries (Groizard & Llull,
2004). One of the most important positive
effects of immigration on the host country
that attracted the attention of these
researchers is remittance. According to
the investigations, remittance is beneficial
for the home country in a variety of ways.
It can increase economic growth (Faini,
2006; Gapen, Chami, Montiel, Barajas, &
Fullenkamp, 2009) as it is used for
investments (Brown, 1994; Dustmann &
Kirchkamp, 2002; Massey & Parrado, 1998;
McCormick & Wahba, 2001; Woodruff &
Zenteno, 2007), entrepreneurship (Massey
& Parrado, 1998; Mesnard, 2004; Woodruff,
2007; Woodruff & Zenteno, 2007), support
of children and adult education (Acosta,
Fajnzylber, & Lopez, 2007; Adams Jr &
Cuecuecha, 2010; Calero, Bedi, & Sparrow,
2009; Coérdova, 2006; Edwards & Ureta,
2003; Hanson & Woodruff, 2003; D. Yang,
2008), improvement of health and
decrease of infant mortality (Amuedo-
Dorantes, Sainz, & Pozo, 2006; AntoOn,
2010; Cordova, 2006; Hildebrandt &
McKenzie, 2005).Therefore, by increasing
wellbeing and entering money into the
cycle of the domestic economy,
remittances have an effect on the overall
prosperity of the country. A decrease of
poverty (Adams Jr & Page, 2005; Adams,
2009; Anyanwu & Erhijakpor, 2010) on the
one hand and economic growth on the

other hand (Caceres & Saca, 2006;
Giuliano & Ruiz-Arranz, 2009; Mundaca,
2009) are the positive consequence of
remittance in the home country economy.

According to the World Bank statistics,
in Iran in 2020, the amount of Iranian
immigrants' remittances has been S 1,330
million (4% of the total economy of Iran)
(World Bank, 2021). According to
international statistics, the amount of cash
they sent is small compared to the size of
the Iranian economy. However, in the
difficult circumstances of international
financial exchanges of Iran and the
international hardcore sanctions, it is
guessed that the actual amount of these
exchanges would be much more than that.
Sending money to the home country is just
one example of economic transaction with
the home country. Economic transaction
is here defined as any exchange of artificial
or natural entities, including commodities,
services, and money with numerous
combinations, made by agents (migrants)
(Stepanic, Bertovic, & Kasac, 2003). The
present study seeks to identify different
types of formal and informal economic
transactions that ordinary and non-
professional migrants in business do as a
part of their lives.

2. Methods

The current exploratory research uses a
qualitative method as there is no a-priori

theoretical model for economic
transactions. To collect the data,
participant observation and

comprehensive interviews were used with
29 Iranian migrants who lived in Germany.
The samples were selected through
theoretical sampling, and interviews were
conducted with a wide variety of migrants.
The statistical population of the present
study include all legal immigrants aged
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above 18 residing in Germany with more
than 2 years of residence in this country.
Since there was no prior framework for
investigating this issue, a qualitative
method and a semi-structured interview
were used. Based on the theoretical
sampling, 30 immigrants were interviewed
according to  their = demographic
differences.

3. Results

The findings of the present study indicate
that transferring goods and funds from
Germany falls into five main categories,
namely, sending gifts, investments,
charitable actions, sending rare goods and
purchasing incorporated services, which
are subject to the cultural integration,
economic integration, attitude to Iran and
Germany and the number of years
immigrants reside in Germany.

4. Conclusion

There are four main reasons for the
tendency to economic interaction with
Iran among immigrant, which include
economic integration, cultural integration
and attitudes towards the country of
origin and destination and number of
years the immigrant reside in a country.
According to last literature (e.g. Carling
&Hoelscher, 2013: Bilgili, 2015; Cai, 2003;
Holst & Schrooten, 2006), the economic
integration of immigrants is an effective
factor in the willingness of immigrants to
interact economically with Iran. This can
be viewed from two perspectives. If the
migrant’s economic integration in
Germany is high and the one is well
embedded in this society, the amount of
gifts and goods sent to the family,
charitable action in Iran and sending rare
goods to Iran will increase, while the
amount of investment in Iran and
purchasing services will decrease.
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Diagram 1 Effective factors in economic interaction with Iran

Cultural integration is also one of the
factors affecting economic interaction in
Iran. As mentioned in the literature (e.g.
Roman, 2013; Sana & Massey, 2005),
immigrants who are heavily dependent on
their left-behind family are more likely to
return to Iran. Therefore, the transaction
of goods and money are used to maintain
family ties, fulfill family commitments, and
guarantee a place for the individual to
return to Iran.

Another factor influencing the
tendency toward economic transaction in
Iran is the immigrants’ attitude towards
investing in the economic and political
system of Iran and Germany. The more
immigrants trust the country's economic
system and laws, the more willing they are
to invest. Because some immigrants have
had unpleasant experiences in Iran over
investing, such as investing in the stock
market, they prefer to invest abroad.
Finally, the number of years of residence is
also an important factor in the willingness
to invest. A person who has received
permanent residence in Germany will be
able to receive more financial facilities
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