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Abstract

In most countries, a major part of the government's income is obtained through taxes, and the topic of tax avoidance in
the world has been attractive to researchers since the past. On the other hand, corporate sustainability and gender
diversity have become increasingly important in the current era. This study investigates the impact of board gender
diversity and corporate sustainability on tax avoidance in companies listed on the Tehran Stock Exchange from 2017
to 2024. Using a quantile regression model, data from 140 companies over a 7-year period were analyzed. The results
indicate that enhanced corporate sustainability performance reduces tax avoidance. Furthermore, greater female
representation on the board is associated with decreased tax avoidance, with companies having female board members
showing a higher effective tax rate compared to those without. Board gender diversity moderates the relationship
between corporate sustainability and tax avoidance, with stronger effects in the middle and upper quantiles of the
effective tax rate. Additionally, gender diversity moderates the relationship between firm financial characteristics (size,
leverage, return on equity) and tax avoidance. Companies with higher sustainability and greater gender diversity exhibit
higher-quality sustainability reporting, contributing to reduced unethical tax behaviors. These findings align with
psychological theories (women'’s risk aversion and ethical orientation) and stakeholder theory. It is recommended that
firms increase female board representation and policymakers introduce tax incentives for sustainability and gender
diversity.

Key words: Gender diversity of the board of directors, Sustainability, Tax Avoidance, Financial Characteristics, Quantile
Regression.

JEL Classification: G30, H26, M14, C31, J16

Extended abstract

1. Introduction

*Corresponding Author: Yassaman Khalili

Address: Department of Accounting, Payame Noor University, Tehran, Iran
Email: y_khalili@pnu.ac.ir

Tell: 09126354154



mailto:y_khalili@pnu.ac.ir
mailto:heydarirostami@araku.ac.ir
mailto:m.nikzad@umz.ac.ir
mailto:y_khalili@pnu.ac.ir

In most countries, a major part of government revenue is obtained through taxes (Dang et al., 2021; Amanda et al.,
2023). The issue of tax avoidance in the world has been attractive to researchers since the past, so there are many
studies related to this issue (Dang et al., 2021). Tax avoidance is a structured process that successfully increases cash
flow and after-tax profits and has always been considered as a strategy for the benefit of shareholders. In contrast,
management can take advantage of the opportunistic tax avoidance strategy and harm the value of the firm (Boahen et
al., 2024). According to agency theory, tax avoidance is one of the risky investment opportunities available to
management (Delgado et al., 2023). The level of profitability is affected by the efficiency in paying taxes of companies,
and the more efficient the way of control and tax decisions in the company, the higher the expected profit of the company
will be (Amanda et al., 2023). According to Ghaleb et al.'s research (2021), it can be argued that tax decisions in the
company are influenced by the board of directors. Alkurdi et al. (2024) also stated that having a female board member
in companies is effective and women play a key role in supporting projects that reduce financial risk and can increase
the value of the company's reputation. affect Due to the uncertainty of the research results that exist in the field of the
relationship between sustainability and tax avoidance, as well as the effect of the gender diversity of the board of
directors (Amanda et al., 2023), the need to investigate this issue in the Iranian economy was observed. The innovation
of the present research can be mentioned from different aspects, firstly, the existence of stable performance makes it
difficult to reach a high level of tax avoidance (in certain deciles), thus reducing the company's tax avoidance. Second,
this study examines the moderating role of board gender diversity on the effect of sustainability performance on tax
avoidance. Third, the aforementioned studies were fitted and compared using the quantile panel in different quantiles.
Fourth, the analysis of the moderating role of board gender diversity in the relationship between sustainability
performance and tax avoidance was investigated through agency theory.

2. Methods

In this research, the quantile regression econometric model was used to estimate and analyze the results of 140
companies admitted to the Tehran Stock Exchange, during the 7-year financial period of 2017-2024.

Hypothesis 1 - The relationship between sustainability performance and tax avoidance is equal in different quantiles.
Hypothesis 2- The relationship between the gender diversity of the board of directors and tax avoidance is equal in
different quantiles.

Hypothesis 3- The moderating role of gender diversity of the board of directors in the relationship between sustainability
performance and tax avoidance is equal in different quantiles.

Hypothesis 4- The moderating role of the gender diversity of the board of directors in the relationship between company
characteristics (including company size, company financial leverage, and return on ownership rights) and tax avoidance
is equal in different quantiles.

3. Results

The results of this research show that the stability variable has a negative and significant effect on the dependent
variable in different quantiles. The gender diversity variable of the board of directors has a negative and significant effect
on the dependent variable in different quantiles. The presence of diversity in the gender of the board of directors
strengthens the relationship between corporate sustainability and tax avoidance. Diversity in the gender of the board of
directors has a moderating role in the relationship between the company's financial characteristics (company size,
financial leverage, return on equity) and tax avoidance.

4. Conclusion

This study investigates the impact of board gender diversity and corporate sustainability on tax avoidance in companies
listed on the Tehran Stock Exchange from 2017 to 2024. Using a quantile regression model, data from 140 companies

over a 7-year period were analyzed. The results indicate that enhanced corporate sustainability performance reduces
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tax avoidance. Furthermore, greater female representation on the board is associated with decreased tax avoidance,
with companies having female board members showing a higher effective tax rate compared to those without. Board
gender diversity moderates the relationship between corporate sustainability and tax avoidance, with stronger effects
in the middle and upper quantiles of the effective tax rate. Additionally, gender diversity moderates the relationship
between firm financial characteristics (size, leverage, return on equity) and tax avoidance. Companies with higher
sustainability and greater gender diversity exhibit higher-quality sustainability reporting, contributing to reduced
unethical tax behaviors. These findings align with psychological theories (women'’s risk aversion and ethical orientation)
and stakeholder theory. It is recommended that firms increase female board representation and policymakers introduce
tax incentives for sustainability and gender diversity.
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