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Abstract

The growing trend of stock price bubbles in financial markets, which is always a function of a series of
interconnected drivers of uncontrollable, intermittent anomalies, has made investor behavior
unpredictable based on classical rationality. Euphoria phenomenon, as one of the abnormal events of the
financial market, refers to intermittent periods that, with the increase of excitement and extreme
optimism, stimulate investors to obtain higher expected returns to make the most of the gap created in
the cross-sectional value with the intrinsic value of the stock price due to the occurrence of such a
phenomenon, regardless of what problems the market may face under the influence of such interactions.
Therefore, due to the lack of sufficient knowledge of this concept in the capital market, the present
study, through a phenomenological approach, seeks to present a paradigmatic model of the abnormal
occurrence of the manic phase in the Tehran Stock Exchange. A methodological approach that can
identify emerging aspects of this phenomenon through the ontological nature of the structure in the
context of the study. The tools used in implementing such an approach are interviews and a researcher -
made scoring checklist to arrive at open codes, propositional themes, and paradigmatic categories. The
participatory technique to achieve the aforementioned goals is to utilize focal panels that, through
discussion and debate, can be effective in categorizing propositional themes in the formation of
paradigmatic categories. The findings of the present study, by identifying "385" open codes from "19"
interviews conducted, indicate the identification of "65" propositional themes in the form of a
researcher-made scoring checklist, which, by assigning focal points to each of the separated actors in
the specified evaluation panels, ultimately led to the presentation of a paradigmatic model by identifying
"13" categories in the 5 dimensions of causal conditions, context, intervention, strategies, and
consequences. The results obtained from the application of the paradigmatic model of the abnormal
occurrence of the manic phase in the Tehran Stock Exchange indicate excessive optimism and
unrealistic expectations of sudden changes in the price of a stock in financial markets without sufficient
fundamental arguments as to why such short-term fluctuations occur, which, although they increase
the trading volume in the short term, after reaching the saturation point, in accordance with the stock
price bubble cycle in the financial market, causes the stock price to decline even to a price lower than
its initial intrinsic value. At this point, the formation of stock supply queues causes the capital market to
face stagflation, while stocks become illiquid and other investment opportunities are lost.
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1. Introduction

Financial market events are an integral
part of environmental challenges that fall
into the category of exogenous risk factors
and, as an abnormal factor, disrupt the
predictability of the market, causing
behavioral outcomes in financial decision-
making. In other words, these events in
financial markets cause anomalies that
make the predictability of markets
uncertain, even for short periods of time.
It is important to note that not all events
are necessarily observable when drawing
up financial market outlooks, and
depending on the type of governance
adopted (such as the events in the Iranian
capital market in 2019) on the one hand
and international challenges (such as the
coronavirus pandemic or global financial
crises) on the other, they are usually
accompanied by convulsions, which even
temporarily make mitigating decisions to
reduce their consequences are not
sufficiently effective. In fact, events with
uncertainty, such as the coronavirus
pandemic, as an exogenous stimulus in the
market, suddenly lead to the emergence of
anomalies.

2. Research Methodology

In the present study, which seeks to
understand the anomaly arising from the
phenomenon of market mania in the
Tehran Stock Exchange, the principles of
the phenomenological method are used.
The process that, by going through the
implementation steps of this qualitative
analysis method, ultimately presents a
paradigmatic model that, although similar
to the Strauss & Corbin (1998) model, is
different in terms of implementation until
reaching the paradigmatic model. This
method of methodology usually follows
two effective sources of nutrition for

implementation, the first of which is the
newness of the phenomenon under study
in terms of the lack of a theoretical
framework that has not been presented
before for a better understanding of it, and
the second is the level of its impact in
terms of the functions of hidden realities
that are evaluated with a set of other
indicators due to the lack of sufficient
knowledge of a phenomenon. Therefore,
since the mania effect is known as an
abnormal phenomenon in financial
markets for which specific examples have
not been defined in the past, and it has
been sufficient to simply provide a
definition of it, an attempt will be made to
provide a coherent model in this regard
through phenomenology. Therefore, in
methodological categories, this study
should be considered exploratory in terms
of purpose, developmental in terms of
result, and qualitative in terms of data
collection. Because the phenomenological
tool is a combination of interviews with
scoring checklists, which, after open
coding of the interviews conducted,
determine the themes and categories that
can be placed in the final paradigmatic
model.

3. Research Findings

In this study, which used the steps of
implementing phenomenology due to the
lack of sufficient knowledge of the central
phenomenon, an attempt was made to
explore the contexts that could
encompass the structure of the abnormal
event of the manic phase in the stock
exchange through two interview tools and
researcher-made scoring checklists. For
this reason, this study, in addition to
identifying the causes and contexts of the
emergence of this abnormal and often
hidden event in the Tehran Stock
Exchange, also determined the functions
that could be effective in facilitating the
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spread of this phenomenon in the price
gap of stocks in the form of intervening
conditions so that, by combining with the
operational strategies of companies in
intensifying this abnormal event, the
consequences that arise behind the
emergence of this phenomenon can be
identified. By integrating these criteria, a
paradigmatic model of the abnormal event
of the manic phase in the Tehran Stock
Exchange was finally presented.

4. Conclusion

The purpose of this research is
phenomenology of the  abnormal
occurrence of the manic phase in the
Tehran Stock Exchange. The process of
conducting this study began with
conducting “19” interviews with selected
life-experienced actors, and after coding
at the end of each interview, the number
of game codes that could indicate the
contexts of the abnormal occurrence of
the manic phase in the Tehran Stock
Exchange was determined. Then, by
conceptually integrating the identified
open codes and making each of them
synonymous in a specific propositional
theme, the study proceeded to integrate
the aspects that shape the abnormal

, 2025, 20(47): 107-143.

occurrence of the manic phase in the
Tehran Stock Exchange. From now on, by
determining the number of “65”
propositional themes, the researcher-
made, scaled, and scored checklists were
distributed among the panel members so
that, after discussing and combining the
propositional themes, the paradigmatic
categories of the phenomenon under
study could be addressed. Therefore, “13”
categories out of “65" propositional
themes were considered to constitute the
implementation of the paradigmatic
model.
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