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This study aims to examine the factors effective on bureaucracy corruption in oil
producer selected countries using method Panel Var in time period 1996-2017.
For this, these countries have been divided into countries with high annual
income and the one with low annual income. Based on the research background
and theorical bases review, three groups of factors have been considered as
effective on the bureaucracy corruption index, including economic, social and
political factors. Results indicated that in countries with low annual income,
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were to the extent that in 1999, the world
bank chairman, James Welvsbon, mentions
corruption as cancer. So, the world bank
increasing

Extended Abstract

1. Introduction

Introduce the specific topic of your has emphasized on

research and explain why it is important.
There has been corruption from past as a
social and economic problem, and today
become one of economic challenges.

governments clarity and responsibility to
citizens (Saleh, 2013). Coordinated efforts
to battle with corruption in recent years
have become practical, and world without

Negative consequences of the corruption .
corruption has been posed as an
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important goal for most of states and
international institutions. Therefore,
governors try to find some ways to reduce
and control corruption. There are many
natural
presence role in economy of the countries
having these resources, more identified as
resources curses. Each one of these, with
specific approach examines harmful
effects from entering natural resources
incomes such as oil into countries
economy. Natural resource is among

examinations on resources

countries the most important sources of
wealth.

2. Objective

This study aimed to examine role of the
factors effective on the corruption in oil
producer countries. Three economic,
political, and social factors have been used
in this study. GGDP and government size
obtained from government costs to GGDP
ratio, have been used as economic
variables effective on the corruption, and
Gini coefficient as an index considers
social factors effective on the corruption.
As stated, democracy has had no effect on
the corruption in the countries with low
annual revenue, while, it leads to improve
corruption index in the countries with
high annual revenue, so corruption
reduces.

3. Data/Methodology

As stated various economical, social and
political factors influence on the
corruption. In this study, using VAR in a
board data model form, relationship
between corruption economic, political
and social variables has been studied in oil
producer countries. For this, countries are

divided into two groups of oil producer
countries with low annual revenue and
countries with high annual revenue, based
on countries annual revenue index.
Democracy index examines government
responsibility to people. Mainly, the less
government responsible, the more
probable government collapses in a
democratic society calmly, and in non-
democratic society with violence. The
index privilege in each country is
determined based on factors such as free
election, independent judicial system,
political parties competition, supporting
individual freedom and coordination and
cooperation among parliament, state, and
judicial institutions. Bureaucracy quality
minimizes institutional power and political
revision quality during government
change. Therefore,
bureaucracy power and country running
allocation is without changes effective in
policy or delay in governmental services,
receive higher scores.

countries whose

4. Results/Findings
Using Panel VAR method in this section,

the factors effective on corruption is
examined in oil producer countries in
1996-2019. As there are many oil producer
countries, and are in different levels in
development, to achieve more correct
results, countries have been divided into
countries with high annual revenue and
ones with low annual revenue based on
world bank division. For some reasons
corruption is a threat for investment. It
causes to make problem in economic and
financial environment, and reduces
government efficiency and business. The
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most common form of corruption is
directly related to business, corruption in
demand form is for specific payments and
usury related to import and export
licenses, currency control and tax
evaluation. In addition to considering all
kinds of corruption, the corruption index
in ICRG database points to over-
supporting special person or group,
appointing near family on specific jobs,
reserving job, hidden party to provide
capital and politicians and businessman
suspicious and close correlation. This
index ranges from 1 to 6, such that a
country with more corruption gets 1 and a
country with the least corruption gets 6.
So, this index higher score indicates less
corruption.

5. Implications

One of the hypotheses posed in corruption
determinants area is corruption by rich
natural resources. On one hand,
corruption is considered a destructive
factor in macro economy performance.
Todays, among corruption determinants,
in fact, macro economy performance is
seen as one of the factors effective on
corruption, and corruption has effect on
the natural resources revenue transfer
and macro economy performance. Also,
political and social factors are the most
important ones effective on the
corruption.
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