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the Cold War, which seems more practical and more moral than military warfare.
The purpose of this study is to investigate the relationship between economic
sanctions, corruption and economic fluctuations on investment. The present
research investigates the macroeconomic indicators of trade volume, corruption
and political risk, profit rate, liquidity, economic growth, economic sanctions,
human capital, exchange rate, research and development expenditures, as well as
investment in Iran during the years 2000 to 2019 using an applied correlational
method. Furthermore, to analyze the data, Levenberg-Marquardt and neural
network analysis of perceptron and artificial intelligence have been used. The
fitting of the research model with a basic hypothesis has been confirmed. The
results show that the model is estimated with the least error and the fitted line is
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Corruption and political the most impact and economic growth has the least impact on investment while
risk, sanctions, economic | the impact of the other variables is intermediate.
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Extended Abstract
1. Introduction

An economic sanction means restricting
the business and financial relations of a
state, organization or individual that may
be imposed by the United Nations,
regional governmental organizations such
as the European Union or a single country.
Economic sanctions have become a special
tool in international relations since the
Cold War, which seems more practical and
more moral than military warfare.
Sanctions change the sovereignty or
reform the structure of countries, are
cheaper and more practical than the
military force, and seem more practical
morally. The fact that sanctions are
formed and directed by international
organizations can in no way justify its
criminal nature. This study examines the
effects of sanctions on macro-variables by
extracting the sanctions indicator and
using the macroeconomic model. This is
the innovation of tis research. Moreover,
in order to identify this multidimensional
relationship, a research hypothesis has
been  developed indicating  that
corruption, sanctions and economic
fluctuations affect investment. Thus, 9
variables have been suggested to be
examined in the proposed model of the
present study.

2. Research Methodology

The present research investigates the
macroeconomic indicators of trade
volume, corruption and political risk,
profit rate, liquidity, economic growth,
economic sanctions, human capital,

exchange rate, research and development
expenditures, as well as investment in Iran
during the years 2000 to 2019 using an
applied correlational method.
Furthermore, to analyze the data,
Levenberg- Marquardt and neural
network analysis of perceptron and
artificial intelligence have been used.
Perceptron is a non-recursive network
that uses an observer training algorithm
and the Levenberg- Marquardt statistical
method.

3. Research Findings

The fitting of the research model with a
basic hypothesis has been confirmed, and
the wvalidation step has indicated an
improvement in the model because the
fitted value is equal to the target value.
Moreover, macroeconomic indicators
with a high correlation of 83% have been
found to be the most effective variables. It
was also estimated that human capital has
the greatest impact and economic growth
has the least impact on investment, and
the impact of other variables is
intermediate. The findings show that trade
volume, corruption and political risk,
interest rates, liquidity, economic growth,
economic sanctions, human capital,
exchange rate, as well as research and
development expenditures affect the
country's investment with a high
correlation and their effect will be more as
time passes. Thus, the research hypothesis
has been accepted and the effect of
corruption, sanctions, and economic
fluctuations on investment have been
strongly confirmed.
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4. Conclusion

These results show that in Iran there is a
significant relationship between
corruption, sanctions and economic
fluctuations with investment. Corruption
in any society, with any kind of insight and
governance, whether democracy,
dictatorship or free economy, is an
undeniable fact with different extents and
limits. In this case, a much better
understanding of ethics and economic
stability is required. Economics is to some
extent based on ethics, and dependent on
moral presuppositions, and it cannot be
accomplished  without intelligently
addressing ethical issues. As it is
estimated, sanctions affect investment
and corruption, or as the economy
becomes more open, foreign investors
become more motivated to invest. Interest
rates and return on capital have a direct
and significant impact on attracting
foreign direct investment and sanctions
because the decision to invest depends on
the amount of risk and return on

investment in that economy or liquidity.
This liquidity will cause inflation and
ultimately increase the risk in the
economy and reduce the capital
attraction. In short, sanctions create
economic fluctuations, and these
fluctuations affect corruption, and this
factor itself will affect other economic
indicators. This finding is consistent with
the published research.
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