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Abstract

In some contracts, a condition known as the contract extension condition is
included due to contractual necessity. This condition allows the parties to avoid
the need to renegotiate or conclude a new contract. However, this privilege is not
immune to challenges and should be examined through a comparative study of the
French and English legal systems. However, at times, the performance of an
extended contract may encounter hardship or become impossible due to changes
in contractual circumstances. In some instances, one party may exploit its superior
position. These situations can serve as barriers to the implementation of the
automatic contract extension clause. In both English and French law, various legal
theories are employed, including "Change of Circumstances" (Rebus sic stantibus),
"Frustration" and "Force-majeure” and the "Abuse of Right. In the comparative study
conducted using an analytical-descriptive method and by referencing library
sources in Iranian law, it is possible to adhere to general principles such as “La-
Zarar” (no-harm rule) and " Osr VA Haraj " (rule of hardship), " Ghabne Hades "
(sudden contractual lesion), and the prohibition of the abuse of rights offer
solutions that are comparable to those found in the legal systems of England and
France. These include the modification of extended contracts and, in certain cases,
the cancellation of extension conditions and the non-implementation of extended
contract.
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Extended Abstract

1. Introduction

In certain contracts, specific
characteristics can create benefits for the
parties involved, encouraging them to
include a clause titled Successful business
relationships often lead to prosperous
collaborations, and this clause serves as an
effective means to ensure continuity and
security in future business dealings. One
of the details specified by the parties in the
contract is the duration for which the
contract remains in effect. The parties are
obligated to fulfill their responsibilities as
long as the contract is active. According to
this provision, if the parties do not
terminate the contract by the expiration
date, it will be automatically renewed, and
they will be required to adhere to the
terms of the contract for an additional
specified period. It is common to include
this condition in some contracts such as
lease contracts, work contracts, dividend
reinvestment plans in  companies,
insurance, providing health services,
magazine subscriptions, providing basic
goods, etc.

Since the automatic renewal clause
facilitates the continuation of business
relationships without the need to
renegotiate contract terms, it increases
the likelihood that individuals will include
such clauses in their agreements. For
instance, a manufacturer may rely on
specific materials from a particular
supplier to complete its products. The
presence of an automatic renewal clause
in the contract between the manufacturer
and its supplier enables the manufacturer
to renegotiate and establish a new
contract without concern, thereby
avoiding interruptions in the production
process or the need to seek an alternative
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supplier, ensuring a steady supply of raw
materials.

The automatic renewal clause is
activated at the end of the contract period,
resulting in the provisions of the
agreement being automatically renewed.
This renewal occurs unless the contract is
terminated by mutual agreement, due to a
breach of contract, or through a written
notice of termination sent by one of the
parties prior to the contract's extension.

2. Methods

The present article employs a descriptive-
analytical method to analyze library
studies.

3. Research Findings

In both English and French law, various
legal theories are employed, including
"Change of Circumstances” (Rebus sic
stantibus), "Frustration" and "Force-
majeure” and the "Abuse of Right. In the
comparative study conducted using an
analytical-descriptive method and by
referencing library sources in Iranian law,
it is possible to adhere to general
principles such as “La-Zarar” (no-harm
rule) and " Osr VA Haraj " (rule of hardship),
" Ghabne Hades " (sudden contractual
lesion), and the prohibition of the abuse of
rights offer solutions that are comparable
to those found in the legal systems of
England and France. These include the
modification of extended contracts and, in
certain cases, the cancellation of
extension conditions and the non-
implementation of extended contract.
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