Macroeconomics
v
v Research Letter

Research Paper

Explaining the Geopolitical Variables of Economic
Power with an Emphasis on Economic Factors

MohammadReza Faraji'

, Yashar Zaki? |

'Ph.D. in Political Geography, Department of Geography, Faculty of Political Geography, Tehran University,
Iran. Email: mrfaraji65@gmail.com

% Associate Professor, Member of the Department of Geography, Faculty of Political Geography, Tehran

University, Iran. Email: yzaki@ut.ac.it - yasharzaki@gmail.com

d 10.22080/1EJM.2024.26444.2023

Received:
December 14, 2023
Accepted:

January 13, 2024
Available online:
January 17, 2024

Keywords:

economic factors,
geopolitical variables,
economic power, geo-
economy.

Abstract

Economic power is considered one of the essential components of geopolitical
competition. Various variables are influential in determining the economic power
of countries. The economic power of countries is mainly influenced by the factors
that play a role in their national power, among which economic factors are
effective in both the national and economic power of countries. Some of such
factors have a geopolitical nature due to their significant role in displaying the
national power of countries in the international and global arenas. As sources of
power, such factors are considered by the powers in geopolitical competition and
are regarded as effective geopolitical variables in the regional and international
geopolitical systems. Based on identifying economic factors influential in
economic power, the current research aimed to explain the geopolitical variables
of economic power. The main research question is: what are the geopolitical
variables of economic power based on economic factors? The present
descriptive-analytical study followed the theoretical approach and explained the
causal relationship between the dependent variables (economic power) and the
independent variable (geopolitical). Information and data collection were based
on the library method and document forms. In response to the main question of
the research, the variables affected by economic factors affecting economic
power were explained under the title of "geo-economic variables". Each of these
conceptual variables included several operational variables that are effective in
national power and economy, which determine the country's economic power as
a whole.
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1. Introduction

The interweaving of economic processes
with geopolitical actions and events in the
current political world shows the
important role of economic factors in the
competition of powers to increase
economic power on a regional and global
scale. In other words, achieving national
interests in the international economy
through geopolitical considerations and
guidelines provides the necessary
capacities to benefit from higher interest
levels in other fields, such as politics and
security. Therefore, a causal relationship
exists between high economic power
countries' macroeconomic goals and their
geopolitical considerations; it provides the
capacities for the citizens’ economic and
livelihood welfare and raises the countries’
geopolitical weight and prestige in the
regional and global geopolitical structure.
Understanding the impact of economic
factors on the economic power of
countries requires their analysis based on
geopolitical value and nature. Therefore, it
seems that several economic factors have
different degrees of influence on the
economic power of countries. In the
current research, those economic factors
that have a geopolitical nature are
considered and understood as a source of
power by geopolitical powers and actors.
Thus, the aim of this study is to discover
the relationship between geopolitical
variables and economic power as well as
explain the geopolitical variables affecting
economic power based on economic
factors. In this way, the main research
question is: what are the geopolitical
variables affecting the economic power of
countries based on economic factors? The
research  hypothesized that those
economic factors that affect the national

power of countries are identified as
geopolitical variables that affect the
economic power of countries.

2. Methodology

The current research is a type of causal
research that analyzes the causal
relationship between two dependent
variables ~ (economic = power)  and
independent  variables  (geopolitical
variables) using a descriptive-analytical
method. From a theoretical point of view,
such research seeks to discover the type of
scientific statement with generalizability.
Such a situation is achieved by identifying
and explaining the geopolitical variables
affecting economic power. Therefore, the
current research approach is theoretical
and has been carried out based on library
and document studies. Data was collected
by referring to reliable academic sources,
the opinions of thinkers and experts, and
reliable international websites.

3. Results/ Findings

The research findings identified economic
factors as ‘geo-economic variables’. The
geo-economic variable in this research is
known as the "conceptual variable", whose
operational variables’ are:

1- gross domestic product, 2- foreign
trade, 3- national income, 4- trade surplus,
5- gross domestic product per capita, 6-
exports and imports, 7- foreign debts, 8-
gross national income per capita, 9-
annual growth rate of gross domestic
product, 10- rank in the index Economic
liberalization, 11- negative trade balance,
12- share of food imports from total
imports, 13- economic and industrial
development, 14- foreign investment, 15-
share of industrial goods exports from
total exports, 16- trade and commerce
development, 17- total international
reserves in dollars, 18- per capita income,
19- degree of dependence on financial and
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economic resources of other countries,
and 20- financial strength.

4. Conclusion

The results of this study show that
operational geopolitical variables affect
the countries’ national and economic
power. It is also worth noting that while
geo-economic variables play a decisive
role in enhancing the countries’
geopolitical weight and prestige in the
regional and global structure, the higher
geopolitical weight and prestige also
increase its economic power in such a
geopolitical structure.
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