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Extended Abstract

1. Introduction

The effectiveness of investment contracts
and the protection of the porties to the
constructs depend on investment factors
in investment contracts such as turnkey,
the nature of terms and effects should be
clear.

The parties must know when the
contract starts and ends.

Due to the necessity of the survival of
the party’s competence, necessity of
agreement of the parties to terminate the
work, indicates that the implementation of
commitments is contract. There are
distinctions in the elements of turnkey
contract. For example, the obligor must
fulfill the obligation himself of the
character of each employer and
contractor causes the contract to decline.

2. Methods

The present research follows a descriptive
Analytical method and the date was
collected through library studies.

3. Results

Despite the upstream laws such as the
regulations of the program and budget
organization, due to having resources for
sustainable development, Iran needs to
use new contracts. Nowadays, due to
various factors such as reducing costs,
preventing corruption, and the lack of
construction budgets and foreign
investment, governments prefer to
entrust the management of infrastructure
to specialist contractors and not get
involved in complex contracts.

The experience of contracts in which a
contractor undertakes various stages of
engineering, procurement and
construction shows that it is more
efficient to fulfill the obligation. In Iran,
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due to sanctions and lack of currency, it is
desirable to use a new method that is a
combination of turnkey and finance. It
means that the employer is also exempted
from financing and instead entrusts the
operation to the contractor for a while so
that he can get his expenses from the
source of income and then hand over the
project to the employer. The experience of
two Pardis-Tehran and Tehran-North
highway projects has been useful.

4. Conclusion

The most important part of a contract is its
implementation. In this research, an
attempt has been made to dissect the
nature and elements of a turnkey contract.
How to implement and the obligations of
the executor and the owner in Iranian law,
civil law and general directives of the
contract in turnkey contracts and the oil
industry with the standard sample
prepared by the International
Organization of Consulting Engineers or
FIDIC has been comparatively examined.
Due to the high inflation, the
implementation of the commitment and
the purchase of equipment in contracts in
the form of a lump sum price has actually
led to failure in the implementation phase.
It seems that the best way for a turnkey
contract in the current situation is to
combine this contract with BOT. It means
that a specialist contractor or several
contractors will carry out the project as a
company and depreciate the profit and
cost from the income from the
implementation or sale of products and
finally hand over the work to the
contractor. In this case, the contractor will
try to complete the project with good
quality to obtain or maintain the project.
While this desire is not observed in lump-
sum contracts where the contractor has
no benefit at the end and is actually
affected by the project implementation
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due to annual inflation, and experience has
shown that the best builders finish the
work in order to solve the task.

Therefore, the nature of the
implementation of obligations in these
contracts, which are related to the
country's infrastructure, should be based
on the mutual benefit of the parties.
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